

Recent events in the business world have reminded us of the need for businesspeople to possess a solid understanding of accounting principals and basics.  Accounting departments affect and are affected by every other aspect of a firm or organization.  Both accountants and non-accountants in an organization are on the same team and therefore must be able to effectively communicate with one another.

Accounting knowledge is crucial because a firm’s decision-makers must have an understanding of financial statements in order to make sound choices.  Accounting provides insight into both a firm’s financial history and current financial standing, enabling management to enact policy required to steer the organization toward its goals.  Having even a basic accounting education aids decision-makers by allowing them to understand, interpret and utilize information in financial statements.

The setup of the accounting system is also important for all businesspeople to understand.  Whether or not an individual is specifically in the accounting field, it is beneficial to understand the methods used to ensure the integrity of the financial data.  The double-entry system, specified prerequisites for recognition, and the extensive documentation for each transaction all help protect organizations and their information.


A basic accounting education will teach business students the place accounting takes in a firm.  Armed with the knowledge, graduates will enter the job market more prepared and with a broader appreciation for how organizations work as a whole.  This broader understanding of accounting and its interdependence with all other fields and departments within an organization produces employees who have a better grasp on the delicate workings of their firm.  More businesspeople with an understanding of accounting will be of great benefit to America and our economy in the years to come.

