AMIS 861 --  Interdisciplinary Seminar  in Accounting

 Rick Young -- Summer 1999

Introduction
The purpose of this course is to explore several approaches to the study of accounting.  The emphasis is on theory and its importance to a scholarly approach to accounting.

Grading

Your grade is based on (a) satisfactory completion of four (4) problem sets and (b) class presentations and participation.  (a) and (b) are equally weighted.

Participation and Presentations
In general, I expect every student to be active during the class meetings.  While I take primary responsibility for organizing the course and selecting materials, we equally share responsibility for what transpires in class.  My desire is that we will work together in the class figuring things out.

There are several reasons for you to take responsibility for what goes on in class.  Some of these are apparent: You will get answers to your questions, or explain something we did not understand, or obtain feedback on whatever ideas you are trying out.  What is less apparent, perhaps, is when you operate under the assumption that the class is yours, you will push yourself harder outside class to learn what you can.  Also, when you start to say things aloud, they sound a little bit different than when they remain in your head as a set of unorganized ideas.  The organization of your thoughts is important.

How those of us in the class react to what you present is really not that important.  There is no pressure to "get things right," or to provide me or your classmates with an insight.  Instead, the pressure is on you to provide yourself with insights.

I am available outside of class to help you maximize your progress between classes.  There is no restriction on when you may stop by my office to talk about research.   

Background material. 

 I will assume you have a thorough knowledge of the expected utility preference representation and single person decision theory and information economics.  These topics have been covered in AMIS 827 (Arya) and AMIS 635 (Young).  If you wish to fortify your background in this area, here are some recommended readings.

Preference representation:


Raiffa, Decision Analysis

Demski, Information Evaluation: Ch. 2


Demski, Managerial Uses of Accounting Information: Ch. 4

Single-person information economics:


Demski, Information Evaluation: Ch. 3


Hilton-Kinard, "A Note on ... Fineness, Garbling, and Sufficiency for the 



Comparison of Information Systems," Decision Sciences (October 1981)

Required Materials.  

All are available at Amazon.com:  http://www.amazon.com/exec/obidos/subst/home/home.html/002-3532016-8751243
(1)
Demski, J., Managerial Uses of Accounting Information Kluwer (1994) (MUAI)

(2)
Kreps, D., Game Theory and Economic Modeling  Clarendon Press: Oxford (1990)

(3)
Feynman, Richard P., Surely You’re Joking, Mr. Feynman

You may be able to obtain these items from other faculty, as well.  

Additional materials will be distributed during the quarter or made available for copying.

Tentative Syllabus - June 9, 1999

June 22 
T
Single-person use and value of information




Ch. 4 in MUAI, Problems 4.6, 4.10, 4.13, 4.11, 4.12




Pratt

June 25 
F
Kirk Philipich

June 29 
T
John Fellingham

July 2
F
Risk aversion and risk sharing



Wilson



4.16, Ralph’s Partnership

July 6
T 
Moral hazard




*Ralph’s Basic Agency 



18.13, 18.15, 18.17

July 9
F
Use and value of information in agencies



Holmstrom, 18.8, 18.9, 18.10
July 13
T
Controllability and responsibility



Antle and Demski



18.11, 18.12, 19.4, 19.5, 19.6, 19.8, 19.9
July 16
F
Open

July 19
M
No-fat modeling



Arya, Fellingham, and Young:  “The Effects of Risk Aversion . . .”


Arya, Fellingham and Young: Economics Letters



18.5



*Ralph’s Preference Representation

July 23
F
Doug Schroeder

July 27
T
Greg Allenby (Marketing, OSU)

July 30
F
Dave Williams

Aug. 3
T
Value of communication



Dye, Penno



21.11, 21.12, 21.16

Aug. 6
F
Relative performance evaluation



22.9, 22.10, 22.14

Aug. 10
T
Repetition



Lambert



Fellingham, Newman and Suh



*Ralph’s Two Periods

Aug. 13
F
Budgeting under information asymmetry



Fellingham and Young; Arya, Fellingham and Young



*Ralph’s Slack


21.4, 21.17

Aug. 17
T
Open

Aug. 20
F
Experiments




Cooper, DeJong, Forsythe and Ross (1)




Kreps

Aug. 24
T
Experiments




Cooper, DeJong, Forsythe and Ross (2)




Kreps, Milgrom, Roberts and Wilson




Schwartz, Young and Zvinakis 

Aug. 27
F
Experiments




Van Huyck, Battalio and Walters




Schwartz and Young




Dickhaut-McCabe

Aug. 31
T
Parting Thoughts




Antle, Demski and Ryan



Demski, “Accounting Theory”



Feynman
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